Historic Stimulus Strives to Spur Economy
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* A one-year patch for the alternative minimum tax (for the 2009 tax year). The 2009 AMT exemption
amounts are $46,700 for single filers and $70,950 for joint filers. This move will spare about 26 million
middle-income taxpayers from a levy that was originally designed to prevent the wealthy from avoiding the
federal income tax entirely.”

* An enhanced higher-education tax credit in 2009 and 2010. The law temporarily increases the former
HOPE Scholarship credit from $1,800 to $2,500 per year for single filers earning less than $80,000 and
joint filers earning less than $160,000 (partial credits allowed for single filers earning $80,000 to $90,000
and joint filers earning $160,000 to $180,000) and gives the credit a new name: the American Opportunity
Tax Credit. After 2010, the law reverts to the Hope credit unless the new credit is extended.®



» A sales tax deduction for a new vehicle purchased in 2009. Taxpayers can deduct state and local sales
taxes and excise taxes paid on the purchase (not the lease) of one new vehicle (including a car, SUV, light
truck, motor home, or motorcycle) in 2009 (after the law’s enactment date). The deduction phases out for
single filers earning more than $125,000 and joint filers earning more than $250,000. The tax deduction
cannot exceed the portion of tax applicable to the first $49,500 of the vehicle purchase price.®

Extending a Hand
The legislation includes measures to help the unemployed:

* Lengthens date to be eligible for extended unemployment benefits. A law passed last
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» $59 billion for health i o the National Institutes of Health and $17 billion to
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including $17 billion in Pell grants and other financial aid for college

« $144 billig d localities in order to avoid cuts in Medicaid, education, and public safety.

the most expensive in our nation’s history, but it is also the first stimulus bill to
have & 3 eb site, www.recovery. gov. The site is intended to provide accountability and transparency
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